sl - WHRIETE A NNE T gar gaar & F 97 fH@aw 2020
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Indian Textiles and Apparels Industry availed credit of Rs.1.62 lakh crore as of
December 2020, reveals a report by SIDBI-CRIF

JqT fg@e 2020 do 59 &1F H Afshd HUIN dl TEAT 4.26 o1@ &Y

The number of active loans in the sector stood at 4.26 lakh as of December
2020

geA, g AR AEIH ICTAT (TATHTAS) & Fady, faadivor iR fawrE A Heed
Y A AT, ARAT o 3T faehrd de (s 3 @HRIMETH 815 ATeh,
Teh GAE AN $Hise sJU, o ST A=A RUIE '3 TS’ T ART HEHIOT
died T S 'ARAT Ut AR alversT 3gdieT &1 faeeivor & gl

Small Industries Development Bank of India (SIDBI), the principal financial institution engaged
in the promotion, financing and development of Micro, Small & Medium Enterprises
(MSMEs), and CRIF High Mark, a leading Indian credit bureau today, launched its third edition
of Industry Spotlight that analyses the ‘Indian Textile and Apparels’ industry.

AR F9sT 3R aRener 3g@hr # xor aReew

RO & 37aR, TU7 G@a 2020 ooh 3 &1 EaRT IS ROT HT FHel AR *1.62
G F3 T, T oemser 20% H asieqay fRreae aer a1$) A 2020 # Fifds-
19 & diehsi3e & deebrel STg H fAfaaor afafafiat & fcies & FRoT Car gan
gl RO & g ofr ovgr 1 § f6 oor REsR 2020 o 39 &7 & Afeha Holt (AT
&1 T @) T &7 4.26 oG @

Credit landscape in the Indian textile and apparels industry



According to the report, the total amount of credit availed by the sector as of December 2020
stood at Rs.1.62 lakh crore, which witnessed a Y-o-Y decline of nearly 20%. This is due to the
suspension of manufacturing activities in the immediate aftermath of the COVID-19 lockdown
in March 2020. The report also states that the number of active loans (volume), in the sector
stood at 4.26 lakh, as of December 2020.

3T & Uod 2 auf & 3esfers nfeadr  (90+ el & Sehrar ®oT Hed &l
3qure) # faaEdy fae Sdr &, S Rdst 2018 # 29.59% & f@dsy 2020 #
15.98% & 151 fodsX 2020 # 3T 3eifoich IMRRAAT # 0.94% ' Jef g5
fedet 2019  3rA3roieh INTETA T ol H oTaTsHer 8% FH B

The industry observed a quarterly decline in Non-Performing Assets or NPAs (proportion of
credit value delinquent by 90+ days) over the last 2 years, from 29.59% in September 2018 to

15.98% in September 2020. NPAs in December 2020 increased by 0.94% which is nearly 8%
lower than NPAs in December 2019.

TyT R« 2020 d% 39 &¥ & Al 3w gdr ¢
Uod $o avf & aRuEn & AT & bR e @1 Jees e g, sas o
e HUS N TET & T gl 3Heladl, 3T TWicase & drEl FEROT &

3THR, FAUT TGHR 2020 ofeh ATl KU1 25% HHA @M ¢, [odepr AT HROT AR
FEANY & HRUT 7T 7 38 Frmae

Export earnings from the sector dropped as of December 2020

Over the years, apparels have contributed to a majority share of exports, followed by home
textiles and fabric. However, as per the third edition of the Industry Spotlight, export credit
as of December 2020 stands 25% lower Y-o0-Y, largely attributable to a decline in exports due
to the pandemic.

AT & RAET & WHT KT FT UF d37 FEAT THUHUAS IURFAINT F 99 &
AGT & A @ 30 & 1 QU a0 Fel KT &1 95% BEAm FEA, oy 3R FegHA
TS & 3URGAI & IH hiead @ & G 3 363N &7 # JAO1 G 2020
de 9T 5 o 3URGT A9 ol

MSME borrowers have a lion share of the overall credit by volume

With 95% of the overall credit by volume of the sector concentrated in micro, small and
medium segment of borrowers, the industry has a presence of close to 5 lakh borrowers as
of December 2020.

ofif Fust 3gANT Far At stnfow aifee



T & TR W, 5T T T KT 987 & 25% F FKUT HIAHET T TIH 997 foedr
HERTSE T & g 2

Rae & 58 a1q 1 @ifed fFar = § &% Fusr ik ofae fAAor 7 @y 13
MY &=t 7 Fur ST 2020 o 38 & & Fol FOT AT HT 80% TBEaT W@
IITaeT Tl st H 0 ek § [ shuer 3k aRere Ao e arelr % #Hor
afha ghrsdl &1 H9$ AR W Sl o Fat &1 FoT FfaamT Jar fedsw 2020
de 10,000 s FUT & WS FT @I ¢l

Geographical insights on top textile hubs

At the state level, Maharashtra has the largest share of the credit portfolio at 25% of the credit
book to the sector.

The report emphasizes that the top thirteen regions rich in textiles and apparels
manufacturing accounted for 80% of the credit portfolio of the sector as of December 2020.
Nearly all states have districts manufacturing textiles and apparels, having several credit
active units. Some districts such as Mumbai and Surat have more than Rs. 10,000 crore credit
portfolios as of December 2020.

Rsdt & srewet iR gy ARes At RageaAfya wor & #er, R & st 3R
AR 3T AR IHeTaedm & o8 Wl 3N qod 95 &l & § Th § 3
& T VST FElell I AgeadqoT GEaT g1 Ig &, T & giwrar w4 «31 8, St
& &7 AT 3T F 12% 3R el T 3cU1G H 2% HT A6 AT gl ARG,
a&Et & & & faeg & 3ol § 3R sas 9w GOt AT How g@er g1 i
golc 2021-22 & 5 feforget sterR &t 31dcyaear giile el T O g & JJcgaedr
& gl Tl T IMRIBABT A LT H @ I § AR degdR, g T W
AR &1 FusT gfaeqa’ & g & e, whed a& &7 3R aRue & &
Tehlehel ASlell (THSTSEINRT) hr €iorm o & a1 oft, S eRe] SR & g Fur
F IRGAT F & AU coeT Us cof ghawmst & @y faeg T A e
dIR S|

Shri Sivasubramanian Ramann, Chairman and Managing Director, SIDBI said, “The Textiles
and Apparels industry in India is one of the oldest and largest sectors of the Indian economy
and critical to the country’s employment story. The sector is the fifth largest in exports,
contributing to 12% of the country’s export earnings and 2% to GDP. India is a world leader
in textiles and possesses the entire manufacturing value chain. The Union Budget 2021-22 has
taken into consideration the needs of all sectors of the economy in the quest for the $5 trillion
economy and accordingly, in order to enhance India’s textiles competitiveness globally, the




scheme for Mega Integrated Textile Regions and Apparel Parks (MITRAs) was announced that
will create world class infrastructure with plug n play facilities for the domestic market to
showcase steep recovery.”

WIRITETE 3B & way fARers vd AEw FrEues FfaFEd A qde o 2
&g, “dRasw AFHANT & FMdas[g, FusT AR gRY FAT # Faey MY e &= A
YT fG@SR 2020 T FOT HIAHTT I 75% TGEAT Il &1 I@T ATl HR |, gRUTA
3 FUST &F F YAF TSI & AT 3e[dT TG gl AR TWHR o AF 2020 H
AR HRA FIFRHA F ded U QA e Soher T aivom 61, 3 Srer &7
gl 3R HRITRT Aigd 9571 FCIT # Bl A 1 FEAB ' arenfead el &
fav ferd &1 ey AfAITd gFdaid, Fed Aol HiI IR 3TeHdr AR 3T 9gT &
HTY-ATY 3l HH AT, SH Hgcd o &1 & dehrd &l 30 derar & Hehdl g1

Mr. Navin Chandani, MD & CEO, CRIF India, said, “Despite the pandemic, the top thirteen
regions active in textiles and apparels manufacturing constituted 80% of the credit portfolio
as of December 2020. In India, each state has a unique contribution to the apparels and textile
sector. The Government of India announced a special economic package in May 2020 under
the Atmanirbhar Bharat program that is set to benefit the large number of small-scale entities,
including the weavers and artisans across the country. The right policy interventions,
abundant availability and fair access to raw materials along with the surplus available labour
can further boost the development of this crucial sector.”

HRAT &9t AR 9y &9 & v FHogar WeEa

AIdolfelsh &1F o seh 62.61% I AT & T JAT e 2020 d& 37 &7 &l faa
JeTel FeTarel JHE RO &1 Al dehl, Toeumar 3R fagel do #r fFedery
SHAA: 23.49%, 8.66% 3R 1.41% & &1 HoI R & e & Iur fedsk 2020
dem, TS dat T 40.54% &7 Tad a3 BT T &1 50% d1g Aaeiica & &
dept T 36.59%, Tacel doi @r 9.14% IR vAsTTHRAT Fr 8.47% FHr BEIEHT WEr
gl

Lender profiles for the Indian textile and apparel sector

Public sector banks are dominant lenders in providing finance to the sector with a share of
62.61% in volume as of December 2020. The share of private banks, NBFCs and foreign banks
were 23.49%, 8.66% and 1.41%, respectively. By value, private banks have the largest share
at 40.54% followed by public sector banks with 36.59%, foreign banks comprising of 9.14%
and NBFCs with 8.47% as of December 2020.



3gAT Fulcage RUE & av #: 30T Ticase 30 Tds GER0T #3690
g W s IR ygfaal Goror aars arell ATTdes Raweh i v g@er §, fowe
3T Aifa AATAT FF aEdfas TAT & sl & AIH & AGe Il g, ol
ATl & IR e & T 393N 8 Fdl g1 J§ 379« WA [aevor & ary-
Y &9 & HOT UREF, YHE YRGS, &g #aar A SURSd @st &
faeawor off atar 81 RO 7 waftra wogl 7 vrrauss & feafa a «arer 7§ w@a
§UW@$<—<—N W FHUT YaTg I AT enfAer I§ar &1 ggemr @s @dsT 2020
H, AR 378 3R GAEGRSd 3T W Siod v S & |y, aresr fomar
T AT| FhH 916 ARG 3er AR 3Afer ged 36T YT W Ffegd 30Tar 3ih
STeTely 2021 H SIRY fohar Im=m 2|

About Industry Spotlight Report: Industry Spotlight is a series of quarterly reports providing
data and trends on industry sectors in each edition, introduced with an aim to help
policymakers with the real time data that can be useful to frame policies. It analyses the credit
landscape of the sector, major lenders, sectoral composition and borrower segments along
with its risk analysis. The report entails an analysis of credit flow at cluster level while factoring
the state of MSMEs in the respective cluster. The first volume was launched in September
2020 with a focus on the Indian Drugs & Pharmaceutical Industry followed by Indian Auto &
Auto Components Industry which was released in January 2021.

st & av & 1990 # 3 o & dC @ @S U THFA, IPAT HR
TATAL TREHIUT & ATETH T TATST & [Affeed TART I AR & ShdeT FHr gead
X T 81 fasd & gcuat AR 3vcust ®9 & Affiea %xor 3R RAerarcAs 3ot &
AEYH § oA AR oY 3IAAT (TATHS) & Sfigel T 93T §, I¢ T IRAR* g
TRel BIC 36T &1 3cTAa TfAs & Aradd ) & 3ge g 3ruar 3waan
TR & AA-3maRT 3eAr g s 2.0 39a @y gaAEed, iffag dAR wera-
3cHE HaeUa 1 e @ A T T B

A& SeTehY & fIT HYAT dAIST https://www.sidbi.in T V|

About SIDBI: Since its formation in 1990, SIDBI has been impacting the lives of citizens across

various strata of the society through its integrated, innovative and inclusive approach. Be it
traditional, domestic small entrepreneurs, bottom-of-the-pyramid entrepreneurs, to high-
end knowledge-based entrepreneurs, SIDBI has directly or indirectly touched the lives of
Micro and Small Enterprises (MSEs) through various credit and developmental engagements.
SIDBI 2.0 carries the vision of inclusive, innovative and impact-oriented engagements.

To know more, check out: https://www.sidbi.in
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WIRITETE 3BAT F IR A AIRITSTH T dART FHE ¢ [SHPT A&ATT AT
H g 3R 38 33N earT dafitgd TR W MY 50 fherce Fufaar & wae fear
IAT gl HIHRIAQUSR, 3T ARG H FKOT AT, SIIHEI AT, TeATTeieard, Thiiar,
FOT 99 3R o oA & fov 3care 3R 3910 Yeed &Xar gl HI3TR3SUH
8IS Heh, 3o IR YAW hisc U & § Th § [oeieh I il Rebis o7 qad
g3T 37T W3R ¢ 3R I8 &} #Ag 3UR ol ar@ir Aot &1 g#de aar g1 I8
Ugel qUI-GaT $hise U ¢ AR sHA SURGAS & gl @s - arfurfsass, geu 3R
geA faa i g1 MHRIMESTH, S & Tl 9@ faciiy GeUmet & qry e
Teh eMeh U Shalsl Y&l &lcl g, forad foie T dlel 3Tehst & qry off
F f@gy g Sirar gl

About CRIF India: CRIF is a global group headquartered in Europe and has been ranked among
the top 50 fintech companies globally by IDC. CRIF now offers products and services for Credit
Information, Business Information, Analytics, Scoring, Credit Management and Decision
solutions in India. CRIF High Mark is one of the four leading credit bureaus that has the largest
database of individual records and supports millions of lending decisions every month. It is
the first full-service credit bureau and covers all borrower segments — Commercial, Retail and
Microfinance. CRIF works with all leading financial institutions in the country providing them

a comprehensive bureau coverage using its proprietary ‘Made in India for India Search
Engine’, proven to work even with low quality data.

To know more, check out: https://www.crifhighmark.com/



