
India's Land Route Ban on Bangladeshi RMG: Catalyst for Domestic 
Growth and Self-Reliance in Indian Textile Industry

In a decisive move that underscores the evolving landscape of India’s trade policies and its 
strategic pursuit of self-reliance, the Indian government recently announced the 
suspension of all imports of Readymade Garments (RMG) from Bangladesh through land 
ports. This decision, stemming from a notification issued by the Office of the Director 
General of Foreign Trade (DGFT), marks a significant turning point in India’s textile and 
apparel sector, with far-reaching economic and strategic implications.

India’s trade relationship with Bangladesh has historically been characterized by mutual 
dependence, especially in the textile sector. Bangladesh, renowned for its vibrant garment 
industry, has relied heavily on imported raw materials—particularly cotton yarn—from 
India, which accounts for nearly 45% of India’s cotton yarn exports. In 2024, India imported 
RMG worth approximately US$ 634 million from Bangladesh, with the majority of these 
imports facilitated through land routes. Over the past decade, this trade has witnessed a 
steady CAGR of 19%, highlighting the importance of these cross-border exchanges.

However, recent developments have disrupted this flow. In April 2025, Bangladesh 
imposed restrictions on the export of cotton yarn to India, a move widely perceived as a 
unilateral trade measure that could threaten India’s domestic textile industry and its supply 
chains. Responding to this, the Indian government’s suspension of RMG imports via land 
routes signals a strategic recalibration—aimed at safeguarding domestic interests and 
fostering self-reliance.

Shri Rakesh Mehra, Chairman of the Confederation of Indian Textile Industry (CITI), aptly 
encapsulates the significance of this development. He points out that India’s decision to 
restrict Bangladeshi RMG imports is “a strong and strategic response” to Bangladesh’s 
cotton yarn export ban. This move is not merely a reaction but an opportunity—a chance 
for India to recalibrate its textile ecosystem and reduce dependence on imports for raw 
materials and finished goods.

The immediate impact of these restrictions is likely to be an increase in the cost of 
Bangladeshi garments entering the Indian market. With land routes blocked, importers will 
face logistical challenges and potential price hikes, which could elevate retail prices of 
imported apparel. While this may pose short-term hurdles for consumers and importers, it 
opens avenues for domestic manufacturers to step into the breach.

This trade disruption, while challenging, offers a silver lining. It creates a fertile ground for 
Indian RMG manufacturers to expand their market share, innovate, and scale up 
production. Historically, India’s apparel sector has had the capacity and talent but has 
often been constrained by supply chain vulnerabilities and reliance on imported raw 
materials. Now, with import channels restricted, domestic producers are likely to invest 
more heavily in local sourcing, supply chain efficiencies, and technological upgrades.

Moreover, the restriction on Bangladeshi imports could serve as a catalyst for 
strengthening India’s entire textile value chain—from raw material cultivation to finished 



apparel production. It could incentivize farmers, yarn producers, and garment 
manufacturers to enhance quality, reduce costs, and increase competitiveness. This aligns 
with the broader national vision of Atmanirbhar Bharat—self-reliant India—where domestic 
industries are empowered to meet both internal demand and regional export opportunities.

One of the notable aspects highlighted by Shri Mehra is the potential shift in supply 
dynamics for cotton yarn. Previously, India exported nearly 45% of its cotton yarn to 
Bangladesh. With restrictions on yarn exports and imports, Indian yarn producers are now 
presented with a significant opportunity to redirect their supply domestically. This could 
lead to a surge in yarn production, employment, and technological innovation within India’s 
fiber and yarn sectors.

Furthermore, the move could positively influence downstream segments such as fabric 
manufacturing and apparel production. By encouraging local sourcing, India can reduce its 
vulnerability to external disruptions, control quality standards better, and foster innovation 
in sustainable and eco-friendly textiles—a growing consumer preference globally.

Beyond economic benefits, this policy shift also reflects a broader strategic stance. India is 
signaling its intent to safeguard its industries from unilateral trade restrictions and to assert 
greater control over its supply chains.


